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REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearino Date and Place: This matter came on for heading before the Virginia
Gas and Oil Board (hereafter "Board") at 9:00 a.m. on October 20, 2009, at the Russell County
Government Center, Highland Drive, Lebanon, Virginia.

2. Aoosarances: Tom Mulfins, Esq., and Pebbles Decl, Esq., appeared for the
Applicant; and, Sharon fill.B. Pigeon, Assistant Attorney General, was present to advise the
Board.

3 Jurisdiction and Notice: Pursuant to Va. Code %(j 45.1-361.1et ~se
„

the Board
finds that it has jurisdiction over the subject matter Based upon the evidence presented by
Applicant, the Board also finds that the Applicant has (1) exercised due diligence in conducting a
search of the reasonably available sources to determine the identity and whereabouts of gas and
oil owners, coal owners, mineral owners and/or potential owners, i.e., persons identiTied by
Applicant as having ("Owner" ) or claiming {"Claimanf') the rights to Coalbed Methane Gas in sll
coal seams below the Tiller Seam and seams above 100 feet above the base of the
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Pennsylvanian, including, but not limited to, the Upper Seaboard, Greasy Creek, Middle
Seaboard, Lower Seaboard, Upper Horsepen, Middle Horsepen, War Creek, Lower Horsepen,
Pocahontas No. 9, Pocahontas No. 8, Pocahontas No. 7, Pocahontas No. 6. Pocahontas No. 5,
Pocahontas No. 4, Pocahontas No, 3, Pocahontas No. 2, and variious unnamed coal seams,
coalbeck and rock strata associated therewith (hereafter "Subject Formation" ) In Subject Drilling
Unit underlying and comprised of Subject Lands; (2) represented it has given notice to those
parties (hereafter sometimes "person(s)" whether refening to individuals, corporations,
partnerships, associations, companies, businesses, trusts, joint ventures or other legal entities)
entitled by Va. Code 5(j 45.1-361.19and 45.1-361.22, to notice of the Application filed herein;
and (3) that the persons set forth in their Application and Notice of Hearing have been iden5fied
by Applicant through its due diligence as Owners or Claimants of Coalbed Methane Gas interests
underlying Subject Drilling Unit and that persons identiTied in Exhibit 8-3 attached hereto are
persons identified by Applicant who may be Owners or Claimants of Coalbed Methane Gas
interests in Subject Formation who have not heretofore agreed to lease or sell to the Applicant
and/or voluntarily pool their Gas interests. Conflicting Gas Owners/Claimants in Subject Drilling
Unit are listed on Exhibit E. Further, the Board has caused notice of this hearing to be published
as required by Va, Code 5 45.1-361.19.B.Whereupon, the Board hereby finds that the notices
given herein satisfy all statutory requirements, Board rule requirements and Ihe minimum
standards of due process.

4. Amendments: None

5. Dismissals: None

6. Relief Recuested: Applicant requests (1) that pursuant to va. code tj 45.1-
361.22, including the applicable porgons of Va. Code jj 45.1-361.21,the Board pool all the rights,
interests and estates in and to the Gas in Subject Drilling Unit, including the pooling of the
interests of the Applicant and of the known and unknown unleased persons named in Exhibit B-3
hereto and that of their known and unknown heirs, executors, administrators, devisees, trustees,
successors and assigns, both immediate and remote, for the drilling and operation, induding
production, of Coalbed lvletihane Gas, produced from or allocated to the Subject Drilling Unit
established for the subject Formation underlying and comprised of the Subject Lands, (hereafter
sometimes collectively identified and referred to as "Well Development and/or Operation in the
Subject Drilling Unit ), and (2) that the Board designate GeeMet Operating Company, Inc. as
Unit Operator.

7. Relief Granted: The Applicant's requested relief in this cause be and hereby is
granted: (1) Pursuant to Va. Code 5 45.1-361.21.C.3,GeoMet Operating Company, Inc.
(hereafter "Unit Operator" ) is designated as the Unit Operator authorized to drill and operate the
Coalbed Methane Gas well in the Subject Driliing Unit at the location depicted on the plat
attached hereto as Exhibit A, subject to the permit provisions conlained in Va. Code gjj 45.1-
361.27et ~me .; to the Oakwood Coalbed Methane Gas Field I Order OGCB 3-90, dated May 18,
1990, as amended; to Q 4 VAC 25-1 50 et ~se ., Gas and Oil Regulations; and to Q 4 VAC 25-
160 et ~se ., Virginia Gas and Oil Board Regulations, all as amended from time to time, and (2) all
the interests and estates in and to the Gas in Subject Drilling Llnit, including that of the Applicant
and of the known and unknown unleased persons listed on Exhibit B-3, attached hereto and
made a part hereof, and their known and unknown heirs, executors, administrators, devisees,
trustees, assigns and successors. both immediate and remote, be and hereby are pooled in the
Subject Formation in the Subject Drilling Unit underlying and comprised of the Subject Lands.

Pursuant to the Oakwood I Field Rules promulgated under the authority of Va Code tj
45.1-361.20, the Board has adopted the following method for the calculation of production and
revenue and allocation of allowable costs I'or the production of Coaibed Methane Gas.

For Free Well Gas. - Gas shall be produced from and allocated to only the 80.00-acre
drilling unit in which the well is located according to the undivided interests of each
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Owner/Claimant within the unit, which undivided interest shall be the ratio (expressed as
a percentage) that the amount of mineral acreage within each separate tract that is within
the Subject Drilling Unit, when platted on the surface, bears to the total mineral acreage,
when platted on the surface, contained within the entire 80.00-acre drilling unit In the
manner set forth in the Oakwood I Field Rules.

8. Election and Election Period: In the event any unleased Owner or Claimant
named in Exhibit B-3 hereto does not reach a voluntary agreement to share in the operation of
the well located in the Subject Drilling Unit, at a rate of payment mutually agreed to by said Gas
Owner or Claimant and the Unit Operator, then such person named may elect one of the options
sel forth in Paragraph 9 below and must give written notice of his election of the option selected
under Paragraph 9 to the designated Unit Operator at the address shown below within thirty (30)
days from the date of receipt of a copy of this Order, A timely election shall be deemed to have
been made if, on or before the last day of said 30-day period, such electing person has delivered
his written election to the designated Unit Operator at the address shown below or has duly
postmarked and placed its vn'itten election in first class United States mail, postage prepaid,
addressed to the Unit Operator at the address shown below.

9. Election Ootions:

9.1 Ootion 1 - To Particioate In The Well Develooment and Ooeration of the Drillinc
Unit: Any unleased Gas Owner or Claimant named in Exhibit B< who does not
reach a voluntary agreement with the Unit Operator may elect to participate in
the Well Development and Operation in the Subject Drilling Unit (hereafter
"Participating Operator" ) by agreeing to pay the estimate of such Participating
Operator's proportionate part of the actual and reasonable costs of the Well
Development contemplated by this Order for Gas produced pursuant to the
Oakwood I Field Rules, including a reasonable supervision fee, as more
particularly set forth in Virginia Gas and Oil Board Regulation 4 VAC 25-160-100
(herein "Completed-for-Production Costs"), Further, a Participating Operator
agrees to pay the estimate of such Participating Operator's proportionate part of
the Completed-for-Production Cost as set forth below to the Unit Operator within
forty-five (45) days from the later of the date of mailing or the date of recording of
this Order. The Completed-for-Production Cost for the Subject Drilling Unit is as
follows:

Completed-for-Production Cost $381.602.80

Any gas owner and/or claimants named in Exhibit B-3, who elect this option
(Option 1) understand and agree that their initial payment under this option is for
their proportionate share of the Applicant's estimate of actual costs and
expenses. It is also understood by all persons electing this option that they are
agreeing to pay their proportionate share of the actual costs and expenses as
determined by the Operator named in this Board Order.

A Participating Operator's proportionate cost hereunder shall be the resull
obtained by multiplying the Participating Operatom'nterest in Unit" times the
Completed-for-Production Cost set forth above. Provided, however, that in the
event a Participating Operator elects to participate and fails or refuses to pay the
estimate of his proportionate part of the Completed-for-Production Cost as set
forth above, alf within the time set forth herein and in the manner prescribed in

Paragraph 8 of this Order, then such Participating Operator shall be deemed to
have elected not to participate and to have elected compensation in lieu of
participatiOn pursuant tO Paragraph 9.2 herein.
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9.2 Ootion 2 —To Receive A Cash Bonus Consideration: In lieu of participating in the

Well Development and Operation in Subject Drilling Unit under Paragraph 9.1
above, any unieased Gas Owner or Claimant named In Exhibit B-3 hereto who
does not reach a voluntary agreement with the Unit Operator may elect to accept
a cash bonus consideration of $20.00 per net mineral acre owned by such
person, commencing upon entry of this Order end continuing annually until
commencement of production from Subject Drilling Unit, and thereafter a royalty
of 3/8th of 8/8ths [twelve and one-half percent (12.5%)] of the net proceeds
received by the Unit Operator for the sale of the Coalbed Methane Gas produced
from any Well Development and Operation covered by this Order multiplied by
Ihat person's interest in Unit or proportional share of said production [for
purposes of this Order, net proceeds shall be actual proceeds received less post-
production costs incurred downstream of the wellhead, including, but not limited
to, gathering, compression, treating, transportation and marketing costs, whether
performed by Unit Operator or a third person] as fair, reasonable and equitable
compensation to be paid to said Gas Owner or Claimant. The initial cash bonus
shsfl become due and owing when so elected and shall be tendered, paid or
escrowed within one hundred twenty (120) days of recording of this Order.
Thereafter, annual cash bonuses, if any. Shall become due arid owing on each
anniversary of the date of recording of this order in the event production from
Subject Drilling Unit has not theretofore commenced, snd once due, shall be
tendered, paid or escrowed within sixty (60) days of said anniversary date. Once
the initial cash bonus and the annual cash bonuses, if any, are so paid or
escrowed, subject to a final legal determination of ownership, said payment(s)
shall be satisfaction in full for the dght, interests, and claims of such electing
person in and to the Gas produced from Subject Formation in the Subject Lands,
except, however, for the 1/8th royalties due hereunder.

Subject to a final legal determination of ownership, the election made under this
Paragraph 9.2, when so made, shall be satisfaction in full for the right, interests,
and claims of such electing person in sny Well Development and Operation
covered hereby and such electing person shall be deemed to and hereby does
lease and assign, its right, interests, and claims in and to the Gas produced from
Subject Formation in the Subject Drilling Unit to the Applicant.

9.3. Ootion 3 - To Share in The Well Develooment And Ooeration As A hion-
Particiostino Person On A Carried Basis And To Receive Consideration In Lieu
Of Cash: In lieu of participating in the Well Development and Operation in
Subject Drilling Unit under Paragraph 9.1 above and in lieu of receiving a Cash
Bonus Consideration under Paragraph 9.2 above, any unleased Gas Owner or
Claimant named in Exhibit B-3 hereto who does not reach a voluntary
agreement with the Unit Operator may elect to share in the Well Development
and Operation of Subject Drilling Unit on a cerned basis (as a "Carried Well
Operalor'] so that the proportionate part of the Completed-for-Production Cost
hereby ailocable to such Carried Well Operator's interest is charged against such
Carried Well Operator's share of production from Subject Drilling Unit. Such
Carried Well Operator's rights, interests, and claims in and to the Gas in Subject
Drilling Unit shelf be deemed and hereby are assigned to the Applicant until the
proceeds from the sale of such Carried Well Operator's share of production from
Subject Drilling Unit (exclusive of any royalty, excess or overriding royalty, or
other non-operating or non cost-bearing burden reserved in any lease,
assignment thereof or agreement relagng thereto covering such interest) equals
three hundred percent (300%) for a leased interest or bvo hundred percent
(200'A) for an unleased interest (whichever is applicable) of such Carried Well
Operator's share of the Completed-for-Production Costs allocable to the interest
of such Carried Well Operator. Any Gas Owner and/or Claimant named in
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Exhibit 8-3 who elects this option (Option 3) understands and agrees that
Completed-for-Production Costs are the Operator's actual costs for well
development and operation. When the Applicant recoups and recovers from
such Carried Well Operator's assigned interest the amounts provided for above,
then, the assigned interest af such Carried Well Operator shall automatically
revert back to such Carried Well Operator, and from and aAer such reversion,
such Gamed Well Operator shall be treated as if it had participated initially under
Paragraph 9.1 above; and thereaffer, such participating person shall be charged
with and shall pay his proportionate part of all further costs of such Well
Development and Operation.

Subject to a finsf legal determination of ownership, the election made under this
Paragraph 9.3, when so made, shall be satisfaction in fvll for the rights, interests,
and claims of such electing person in any Well Development and Operation
covered hereby and such electing person shall be deemed to have and hereby
does assign its rights, interests, and claims in and to the Gas produced from
Subject Formation in the Subject Drilling Unit to the AppliCant for the period of
time during which fts interest is carried as above provided prior to its reversion
back to such electing person.

10. Faifure Io Prooerlv Elect: In lhe event anunleased person named in Exhibit 8-3
hereto does noi reach a voluntary agreement with the Unit Operator and fails to elect within the
time, in the manner and in accordance with the terms of this Order, one of the alternatives set
forth in Paragraph 9 above for which his interest qualiTies, then such person shall be deemed to
have elected not to participate in the proposed Well Development and Operation in Subject
Drilling Unit and shall be deemed, subject to a final legal determination of ownership, to have
elected to accept as satisfaction in full for such person's right, interests, and claims in and to the
Gas the consideration provided in Paragraph 9.2 above for which its interest qualifies and shali
be deemed to have feased and/or assigned his right, interests, and claims in and to the Gas
produced from Subject Formation in the Subject Drilling Unit to the Applicant. persons who faif to
properly elect shall be deemed, subject to a final legal determination of ownership, to have
accepted the compensation and terms set forth herein at Paragraph 9.2 in satisfaction In full for
the right, interests, and claims of such person in and to the Gas produced from the Subject
Formation underlying Subject Lands.

11. Default Sv Particfoatina Person: In the event an unleased person named in
Exhibit 8-3 elects to participate under Paragraph 9.1, but fails or refuses to pay, to secure the
payment or to make an arrangement with the Unit Operator for the payment af svch person'
proportionate part of the Campleted-for-Production Cost as set forlh herein, all within the time and
in the manner as prescribed in this Order, then such person shall be deemed to have withdrawn
his election to participate and shall be deemed to have eleoted to accept as satisfaction in full for
such person's right, interest, and claims in and to the Gas the consideration provided in
Paragraph 9.2 above for which his interest qualiTies depending on the excess burdens attached lo
such interest. Whereupon, any cash bonus consideration due as a result of such deemed election
shall be tendered, psicf or escrowed by Unit Operator within ane hundred twenty (120) days after
the last day on which such defaulting person under this Order should have paid his proportionate
part of such cost or should have made satisfactory arrangements for the payment thereaf. When
such cash bonus consideration is paid or escrowed, it shall be satisfaction in full for the right,
interests, and claims of such person in and to the Gas underlying Subject Drif ling Unit in the
Subject Lands covered hereby, except, however, for any royalties which would become due
pursuant to Paragraph 9.2 hereof.

12. Assianment of Interest: In the event an unleased person named in Exhibit 8-3 is
unable to reach a voluntary agreement to share in the Well Development and Operation
contemplated by this Order at a rate of payment agreed to mutually by said Owner ar Claimant



and ihe Unit Operator, or fails to make an election under Paragraph 9.1 abave, then subject ta a
final legal determination of ownership, such person shall be deemed to have and shall have
assigned unto Applicant such person's right, interests, and claims in snd to said well, and other
share in production to which such person may be entitled by reasan of any election or deemed
election hereunder in accordance with the provisions of this Order governing said election.

'i3. Unit Operator (ar Ooeratori: GeoMet Operating Company, Inc. shall be snd
hereby is designated as Unit Operator authorized to drill and operate the Coalbed Methane Well
in Subject Formation in Subject Ddlling Unit, all subject to the perinit proviaions contained in Va.
Code jjjj 45.1-361.27et ~me .; j)j) 4 VAC 25-1 50 gt seg., Gss and Oil Regulations; lt(j 4 VAC 25-
160 et ~se ., Virginia Gss and Oil Board Regulations: the Oakwood Coalbed Gas Field I Order
QGCB 3-90, sl! as amended from time to time, and all elections required by this Order shall be
communicated to Unit Operator in writing at the address shown below:

GeoMet Operating Company, Inc.
5336 Stadium Trace Parkway, Suite 206
Birmingham, Alabama 35244
Phone: (205) 425-3855
Fsxi (205) 4254711
Attn: Joseph L. Stephensan

14. Commencement of Oaerations: Unit Operator shall cammence or cause to
cammence operations for the drilling of the well(s) within the Subject Drilling Unit and/ar the
well(s) outside the Subject Drilling Unit but from which production is allocated to the Subject
Drilling Unit within Seven Hundred and Thirty (730) days from the date of the Order and shall
prosecute same with due diligence. If Unit Operator shall not have so commenced anChor
prosecuted, then this Order shall terminate, except for any cash sums then payable hereunder;
otherwise, unless sooner terminated by Order of the Board, this Order shall expire at 12:00 P.M.
an the date on which all wells covered by the Order snd/or all walls from which production is
allocated to the Subject Drilling Unit are permanently abandoned and plugged. However, in the
event an appeal is taken from this Order, then the time between the filing of the petition for appeal
and the final Order of the Circuit Court shall be excluded in calculating the two-year period
referred ta herein.

15. Operator's Lien: Unit Operator. in addition to the other rights afforded hereunder,
shall have s lien and a right of set off on the Gas estates, rights, and interests owned by any
person subject hereto who elects to participate under Paragraph 9.1 in the Subject Drilling Unit to
the extent that costs incurred in the drilling ar operation on the Subject Ddilling Unit are
chargeable against such person's interest. Such liens and right of set off shall be separable as to
each separate person and shall remain liens until the Unit Operator drilling or operating any well
covered hereby has been paid the full amounts due under the terms of this Order.

16. Escrow Pravislons: The Applicant represented to the Board that there are
unknown or unlocatable claimants in Tract 4 of the Subject Drilling Unit whose payments are
subjed to the provisions of Paragraph 16.1 hereof in ihe Subject Drilling Unit; and, the Unit
Operator has represented to the Board that there are cordlicting claimants in Tract 4 of Subject
Drilling Unit whose payments are subject to the provisions of Paragraph 16.2 hereof. Therefore,
by this Order, the Escrow Agent rramed herein or any successor named by the Board, is required
to establish an interest-bearing escrow account for Tract 4 of Subject Drilling Unit (herein
"Escrow Account" ). and to receive and account to the Board pursuant to its agreement for the
escmwed funds hereafter described in Paragraphs 16.1 and 16.2:

The First Bank and Trust Company
38 East Valley Street, Bdistol, Virginia 24201
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Telephone: (276) 466-9222

Attn: Kenneth Lovelace

16.1. Escrow Provisions For Unknown or Unlocatable Persons: If any payment of
bonus, royalty payment or other payment due and owing under this Order cannot
be made because the person entitled thereto cannot be located or is unknown,
then such cash bonus, royalty payment, or other payment shall not be
commingled with any funds of the Unit Operator and, pursuant to Va. Code (I
45.'f-361.21.D, said sums shall be deposited by the Unit Operator into the
Escrow Account, cornrnencing within one hundred twenty (120) days of recording
of this Order, and continuing thereafter on a monthly basis with each deposit to
be made, by use of a report format approved by the Inspector, by a date which is
no later than sixty (60) days after the last day of the month being reported and/or
for which funds are being deposited. Such funds shall be held for the exclusive
use of, end sole benefit of the person entitled thereto until such funds can be
paid to such person(s) or until the Escrow Agent relinquishes such funds as
required by law or pursuant to Order of the Board in accordance with Va. Code ('t

45.1-361.21,D.

16.2 Escrow Provisions For Conflictino Claimants: lf any payment of bonus, royalty
payment, proceeds in excess of ongoing operational expenses, or other payment
due and owing under this Order cannot be made because the person entitled
thereto cannot be made certain due to conflicting claims of ownership and/or a
defect or cloud on the title, then such cash bonus, royalty payment, proceeds in
excess of ongoing operational expenses, or other payment, together with
Participating Operator's Proportionate Costs paid to Unit Operator pursuant to
Paragraph 9.1 hereof, if any, (1) shall nol be commingled with any funds of the
Unit Operator; and (2) shall, pumuant to Va. Code %(j 45.1-361.22.A.2,45.1-
361.22.A.3 and 45.1-361.22.A.4, be deposited by the Operator into the Escrow
Account within one hundred twenty (120) days of recording of this Order, and
continuing thereafter on a monthly basis with each deposit to be made by a date
which ls no later than sixty (60) days after the last day of the month being
reported and/or for which funds are subject to deposit. Such funds shall be held
for the exclusive use of. and sole benefit of, the person entitled thereto until such
funds can be paid to such person(s) or until the Escrow Agent relinquishes such
funds as required by law or pursuant to Order of the Board.

17. Special Findinas: The Board specifically and specially finds:

17.1. GeoMet Operating Company, Inc. is an Alabama Corporation and is duly
authorized and qualified to transact business in the Commonwealth of Virginia;

17.2. GeoMet Operating Company, Inc. is an operator in the Commonwealth of
Virginia, and has satisfied the Board's requirements for operations in Virginia,

17.3 GeoMet Operating Company, Inc. claims ownership of gas leases, Coalbed
Methane Gas leases, and/or coal leases representing 79.45 percent of the oil
and gas interest/dsims in and to Coalbed Methane Gas and 79A5 percent of the
coal interest/claims in and to Coalbed Methane Gas in Subject Drilling Unit; and,
Applicant claims the right to explore for, develop and produce Coalbed Methane
Gas from Subject Formations in Subject Drilhng Unit ln Buchanan County,
Virginia, which Subject Lands are more particularly described in Exhibit A;

17,4 Applicant has proposed the drtilling of the Subject Drilling Unit to a depth oi 1,911
feet at the location depicted on Exhibit A to develop the pool of Gas in Subject
Formations, and to complete and operate the Subject Drilling Unit for the purpose
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of producing Coalbed Methane Gas.

17.5. The estimated total gas production from Subject Drilling Unit is 936 MMCF.

17.6. Set forth in Exhibit B-3, is the name snd fast known address of each Owner or
Claimant idenNied by the Applicant as having or claiming an interest in the
Coalbed Methane Gas in Subject Formation in SubJect Drilling Unit underlying
and comprised of Subject Lands, who has not, in writing, leased ta the Applicant
or the Unit Operator or agreed to voluntarily pool his interests in Subject Drilling
Unit for its development. The interests of the Respondents listed in Exhibit B-3
comprise 20.55 percent af the oil and gas interests/claims in and to Coafbed
Methane Gas and 20.55 percent of the coal interests/claims in and to Coalbed
Methane Gas in Subject Drilling Unit;

17.7 Applicant's evidence established that the fair, reasonable and equitable
compensation to be paid to any person in lieu of the right to participate in the
Wells are those options provided in Paragraph 9 above;

17.8 The relief requested and granted is just and reasonabfe, is supported by
substantial evidence and will afforrf each unleased person listed and named in
Exhibit B-3 hereto the appaitunity to recover or receive, without unnecessary
expense, such person's just and fair share of the production from subject Drilling
Unit. The granting of the Application and relief requested therein will ensure to
the extent possible the greatest ultimate recovery of Coalbed Methane Gas,
prevent or assist in preventing the variaus types of waste prohibited by statute
and protect or assist in protecting the correlative rights of all persons in the
subject common sources of supply in the Subject Lands. Therefore, the Board is
entering an Order granting the relief herein set forth,

18. Mailina Of Order And Fllina Of Affidavit: Applicant or its Attorney shall file an
affidavit with the Secretary of the Board within sixty (60) days after the date of recording of this
Order stating that a true and correct copy of said Order was mailed within seven (7) days from the
date of its receipt by Unit Operator to each Respondent named in Exhibit B-3 pooled by this
Order and whose address is known.

19. Avsifabilitv of Unit Records: The Director shall provide all persons not subject to
a lease with reasonable access to sll records for Subject Drilling Unit which are submitted by the
Unit Operator to said Director snd/or his Inspector(s).

20. Conclusion. Therefore, the requested relief and all terms and provisions set forth
above be and hereby are granted and IT IS SO ORDERED.

21. A~eels: Appeals of this Order are governed by the provisions of Va. Code Ann.
f3 rf5.1-361.9 which provides that any order or decision of the Board may be appealed ta the
appropriate circuit aourl.

22. Effective Date: This Order shall be efh:ctive as of the date of the Board's
approval of this Application, which is set forth at Paragraph 1 above.
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DONE AND EXECUTED this A~ da of
2015, by a majority of the Virginia Gas and Oil Board.

r~~
Bradley L ert, C~an

DONE AND EXECUTED this 0 day of if'wah
2015, by a majority of the Virginia Gas and Oil Board.

Rick Cooper
Principal Executive to the Staff
Virginia Gas and Oil Board

STATE OF VIRGINIA
COUNTY OF RUSSELL;

Acknowledged this ~ day of , 2015,
personally before me a notary public in and for the 4>nu+nwealth of Virginia, appeared
Bradley Lambert, being duly sworn did depose and say that he is Chairman of the
Virginia Gas and Oil Board and Rick Cooper being dtdy sworn did depose and say that
he is Principal Executive to the Staff of the Virginia Gas and Oil Board, that they
executed same and were authorized to do so.

Sdfyyettlegetron

My Commission Expires 3anuary 31, 2019
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aml2.74 mScs~of Smm Rome 635 W/Siam Route 63m



ROSSRS 42DCM4 l06T &57
VGOS COCKET HO. MSI 200447

M-10200WT

i5000i289

3jagJ. ISR Hrddlnga,
ILC'40.0%

Ikdtt Rw RISKS ddenegw
LSR~ P. 0, Bax 22427

LLC It at Lwdngan. KY 45522

*LksnreeHClekned Leases

40.80MM% SI.MDDDD

sulskrtH 40000000% 30.D40MD

Trwd 1

lshsd Creek Coal CornpwV
P.O. Onwnrr L

Oakwood, VA 24531

T~ LBR Hekgnge,
LLC'3065%tkS) Foa Rogws, ktenager

LBR Hekgngs, P.O. Box22427
LLC et sl. Iexkapon, KY 40622
Tr, NI,05

'swwealQskned Leases:
ldsnd Creek Cwd~
P.O. Cnnesr L
Oakwood, VA 24IOI

IIKQ Tszawal cadi and
Iron'0,59%

UrR) 3'IIWeetkdaln
P.O.Bax 875
Tszeweg. VA 24651

SDDSMI M.6650M% 24.52DMD

Trask 4

Sskana! DJWDD00% 0.4720DD

Trent 3

Resene Coal Properdss Corspww - Bekrw Orahege
Jeneg mokslese Coal Corp. —Srwsg and Jawbone



156001289

Gl-10204SOT

1lmL4
fl 0797% Ifnlt)

CaraSry A. HB
4S44 Sfubrg Garden Road~VA 24031

194R%

2400000%
1SIsl 12.10mme

Vbghh May Raauer
4721 Bpdng Garden Rand
Cbelbam. VA 24031

fmNn Csbsm Cah
203 Auhmn Oabs Wvm
Kodak, 7H 37704

2A08000% . 14m0000
00 af154ITnmes

2A9N00% 1.906000
178oF ISBT ease

cfa Gaynelbr Cch
1200 Brie Lans
93mbsSum,yN 27543

Raberl 3 IHUSbm

HC07 Bsc210
Pltgrlms Knob, VA 24034

2485000% I.GM000
1IBaf 1597acres

1 003303% I G70407
1FI2 of 1037acres

Paul Cah
HC STBeu 200A
Pnuana Knab, VA 24aa4

4mb Col
HC 87 Bax 200C
PSGlmu Knab. VA 24904

Cnsrhc Ccfs
P.O. Box 241
PSGbm Icrmb, VA 24834

KN3333%
1713of 1537 auras

1.093333%
1112of1097acne

1.8$Xm%
If12 af 1597mrna



TI4AOTIOEI4TIBIOAmwowwmws wrUIBIU487 ~ 5 0 6 0 ~ 2 3 0
IIOSEBS42SCBM 4807 EM

VGOB COCKET IIO. 000I200447
00-10200NT

Reed 13$8088%
If12of 10IB'erfs

f380007
I AI0888814

I/12 of 1007sores

I0.N0000% 15.0N000

IL Luther snd Ohs Mee Davis
2147 Inrssn Creek Rst
Ceder BluB, VA 240M

Leslsr Bulhrle Jsseup
1047 Shedy teen Cr.
BuderBhsh IIC 27210

10.N0000%

PerosntsN of Urdt Loosed - Cool~of Un8 Jrseesed - Cesl

Asreeso h Uret Lessed —Cool
Acresse In IAB Unloosed - Coel



VBCBCCCKBT HC, 0901202447
N-102MOOT

LgbK. INTEREST WITHIN

$(2()lg( u(((( BRDBBACRBAIIE

)2L()MZ

XQBL2 LBRHoldllgs, LLD

(4089 Ung) Frsr Regale ldanager
LBR Hohgrgrh R C. Bos22427

LLCet el ~K740522

grdrhdaf 45200000%
Trred1

ZHg(2 LBR Hohgngh ILC
(srte5% Ihr8) Eon Rogsnh hhrnsgre

LBR Hohsngh ls. O. Bos 22427
LLC el eh ~,KY 40822
Tr. HhN

24B20000

NB00000% 24.520000

))BOL3 Tasseras Coal and Iron

(O28% Una) 514West hhdn
Ir.C Ber 075
Tssaeel( VA 24051

0.59050¹ OA72000

3jsst 4
(18.88% Ihd)

A. HJ.Cela Hehe

Dorothy A Hla

4544 gyrhrg Garden Road
Chagrsns VA 24%1

Wolal O.NOON% OA72005

Treats

sgjR%

2.495000%
I)0 of 15%7acres

Vhghda sgsy Rosser
4121 gprlng Garden Road
Chsgase, VA 24881

fL49500¹
Vg of I BQT Bores



150001280
TRACT RgftllPICAllCI8OWNBRBHSr TrtltHIN ISIIT

VOOB OOCKST l4O. 0901200447
N-1020080

1.906000
1t$ af 15.87a«ae

7495000% 1JR0000
I IS ct 1097doree

Rebec J.Cadbrs
HC 87 Brsr Slrl
PSgrlms Krmb. VA 24S$4

1.005333% 1230007
1(12 af 16.97arses

Paul Crde
HC 078ac209A
Pagrim Knab, VA 24654

Jack Calo
HC 87 Box20$C
Pfgrhns Knob. VA 34634

Ch«los Cole
PD. $«c 24'I

Pagrlms Knob. VA 24834

George Kendrick Read
HC 07 Bnc 209$
PSgrlms Knab. VA 24534

1,$03335%
1/12 of 1$Jrt Scorn

I AI6$$$$%
1t12at 1$.07 acres

1.663533%
I/12 at 1097arms

1AÃ3$$3%
1/12 af 4527 acres

1.003333%
III2 ot 1087 acres

1$$0607

1.$30687

1230667

12$0687

19.900000% 15.$65000



EXHSIT B
7RAD7 aERffffDA71OWOWffERIBBP W17IQR URI7

ROGERS 428 CBM Ukff BB7
VGOB DOCKEf flO. QQQf QQB447

N.10204807

150OO1289

IL Lulhsr end Oln Maa DaA
2447 InrQan Grrndr Rd.
Cedar BluB, VA 24NQ

1ILQN0$ 4L

1Q.QQNrxfa

11BQQQIXt

158QNQQ~nf LQR Leased - GsaP~ ef UnX Un!assed - Gas

naseaN Irr urdr Lsaasd - Gna
fusranp ln Una Urdaaaad - Gas

N.5NQN
18.4CX!00



150001289
PARTIES WHO HAVE NOT~~WITH OPERATOR

ROGERS 425 CBbt UNIT ESF
VQOB COCKET NO. 08812ta2447

IS.IN2807

TBSP TazarnS Coal end Iran

(0JS% Un5} 314 llksdbbdn
I.O.Sas575
Tesaws5, VA 24851

XasLL
tf9.98% Unlf}

CIN- Oe 0290000% OA72000
end Ges

0,58M00% OA72000

Trard 3

19.95%

Dorothy A IS
4544 Bedog Garden Road
Chsalhenb VA 24531

Vlrgbda Nay Nasser
4721 Spdn0 Genbe Read~VA 24531

2495000%
1/5 of 16.1i7acm

2A950M%
1/8 af 15.87acres

clo Gsynails Cata
1205 Eris Lane
Egn!Mhm, TN 27543

Robert 5 MuBns
HC IF Bos 210
Ptybns Knob, VA 24834

2.405000% 1.905Mb
lie of 15.9'r acres

1Ji83333% 1230557
1/I 2 ol 1507acres



EXHEST %3
PARTIES WHO HAVE 3577 REACHED IVSREEL45147 WITH OPERATOR

ROGERS 426 CBM UHIT E47
VGOS GOCIIET HO. 0401262447

IS.IDSA2607

Paul Calo
HO 87 Box 2MA
PISrime Knob, VA 24634

1.683333%
1/12 uf 1SJIT sures

1428333%
I/1 2 Of 1587scree

P.O.Box 241
PSSrans lotob, VA 24634

GeorSe Ksarbbo Read
HO 6TBox2MB
PSyarm Knob, VA 24634

1JS$$$$%
Il12 ot 15JLTmmm

I 663333%
1/1 2 of 15JFauras

1.$30687

1.N3333%
II12 ot 16Jffsures

1$.560000% 15.8%008

B.I.usrsr end OSI 34e Barb
2147 Indam Cress Rd.
Cedar Bhdt, VA 2460S

Lardrx GuSufe Jemmp
1547 Shady arm Dr.

OoIa0uxa HC 272fe

3.87NM

15.M3068% 11JS30M

1S.SSSM0% 15.5r5xnS

Paroanfaga of Unk LJrderorm ~ Gas

I6440000



150001289
PARllEE WHO HAVE NOT REACHED AQREEh¹NTtngfH OPERATOR

ROQIEIE 428 CSM WIT EQT
VQOS DOCKET NO. 0801290447

09-tQgh¹¹7

tEA88 ETAllfg INTEREET BRO88 ACREAQE
tnflTHIN U¹T EUEEI'.

35!Q Tazmeeg conf mnl
Inm'009%

Unfg 314Vmst flam
P.O. Res 878
TatannR, VA 24851

Eshtnfm Trsnl 3 O.MOM0%
%8nBED:
R rtn Cmd PrnnnrdM Cnmganf - EMoa Denhnf¹ Cont

Jmred 8mnkehrm Decl Corp. - Jrnmn and Jemhane

101¹%Ulntf

A N.J. Cole Hahs

Daralhy A Hdl

45448prlng Qerden Road
Chalhsm. VA 9453t

Vlrghis May Roams
4721 gnrhrg Qmden Road
Chsgnsn. VA 24951

249M00%
lid of 18JIT

2rt05000%
118oF 1597

2A¹OM%
tld Of 18.97aonm

1,9990M

oro Gsynenn Cole
12M Erie Lane
eehedeoh TN 27943

Rohmt J.Magna
HC 87 8ax 210
PRyhnn Kneh, VA 241¹4

2A95M0% IJn¹000
1/8 of 15.97scree

1J¹5333% 1230897
tft2 af 15.07sonm



150801289
EXH557 50

PJHTIEE WHO HAVE HOT REACHEO~WITH OPERATOR
ROGERS 430 CQH CHIT 5.37

VGOE DOCKET HO. 004H205447
OA I0200NF

Paul Cate
HC 57 Eox 200A
Pftsens tanrdh VA 04034

Jsok eral
HC 07 Eox 2WC
PIOnne Knob. VA 24034

Chsdee Cote
P,O, Sax 241
PBOden laude VA 24N4

GearOs Kendrldk Reed
HC 07 Eox 2000
Ptt0nela xnoa, vA 34034

LN33N% 1330007
152ef16dff tasse

%008833% 1530NF
I/12 of 1057acres

1.008m% 1.3%007
tlf2of 15.07saran

2003333% 1.830NF
1/12 of 1lk07 ones

1.38W07
1.003333%

1!12af t607 norse

160000W% 16.00%00

5, LuBrsr and Cbr Vae Daub
2147 Indian Creek Rd,
Ceder Elu0. VA 24009

4$N012% 3.8700W

lealsr Oulhde Jessnp»
1NF 6bsdti Lans Dr.
0urnrOnln, HC 27210 15.0030II3%

19.00W00%

11.WBOW

15.N0000

Aoresge in Unit Unleased - Coal
10.44MOO



150001289
LIST OF COHFUCIWG AHO UNSIRIN OR LM!.OCATABLE OWHERSICIASIAHTS THAT ISQUIRE

ESCA&
ROGERS 426CSll UNIT GBT

VGOB COCKET'C, 080120-6447
N-10265607

PERCEHI'AGt~OF PSRC6HTAGE
TRACT M OEEMRSHM OF
OMPUIE IIHIT M OISPUTE

COAL AND See ESTATE IN CONFLICT WITH
SIIEPecs INNNMM

3haLL
(IBJKHI Un15

100.M% 10.96%

carrsby A. HB

4644 Sprhe Grades Read
CfaenssC VA 24661

VIIShh Ihp Rosser
4721 Bpdn0 Garden Road
Cbednan. VA 24551

1IBaf 15.67acres

118af 1687 acne

1/8 of15ST acres

115af 15,67acres

Rabsrr J reach s
lsc nr Box219
Pselbns Knab. VA bn34

ill 2 af 15.97saran

Peal Cah
HCBTSm206A
Pserhh Knab, VA BHCI4

IH2 af 15.87acres



150001280
UST OF OONFLICTINB AND UHKINOWl OR UhEQCATABLE OVNERSICW NANTS THAT REI2UgfE

ESCROW
ROGERS 428CBM UNIT 647

00-102M507
Jack Cole
HC $7 Bmr 20$C
Pfgdres Knob. VA 24854

I/12 of 15JIT asnm

P.O. Bos 241
Ffgdnm ltnob. VA 2a554

tferege fere2fsk Reed

HC$7 Bes K98
Ffgrlms Ifnrd4 VA 24054

1712d 1527 ease

1712of1587sores

1I'l2 of 1897sores

IL Luttne sed Oh Mae Omis
2147 mdbm Cnadr Rd.
Cedar Mug, VA 24509

Loner Sugars Jeesup
1547Sterdf Lean Dr.
Burgngtsn, HC 27216

254aat000%

75JOI000% 14.$70000%

Tstd ~eOrrnsrsmfr of Ung tnDlsgufm Treat 4 15.900000%

TOTAL 15.980000%

LIIIBTRU%f<T 4$ ~Gi28TII
REiORDED IN THE iLERKrB OFFIiE 6F

BUCHANAN iGUNTY Pl
ALJI2UST ff! Zili5 AT G3;

43'EVERLY

B. TILLERI iLERK
REiQRI3ED BY: Iit28


